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UNIVERSITY OF DAYTON EXTENDS TUITION PAYMENT DEADLINE 
TO ALLOW STUDENTS TO QUALIFY FOR TUITION TAX CREDIT 
DAYTON, Ohio -The University of Dayton is allowing students to postpone paying 
their winter semester tuition bill. 
That's because if they pay before Jan. 1, they won't be eligible for President Clinton's 
"Hope Scholarship" tax credit. 
As of Jan. 1, first-year and sophomore students are eligible for up to a $1,500 annual tax 
credit to help pay for college. Families earning less than $80,000 annually will be able to claim 
the credit when they file their 1998 tax returns in 1999. 
When University of Dayton students receive their Nov. 30 monthly bill, they'll get a 
notice that encourages them to wait until Jan. 5 to pay because no payments made in 1997 will 
be eligible for the Hope Scholarship credit. The credit is worth 100 percent of the first $1,000 
that a student spends on tuition, and 50 percent of the next $1,000. 
"The tax credit only affects first- and second-year students, but the IRS has not clearly 
defined these terms," said Tom Burkhardt, vice president for financial affairs and treasurer. 
"We're providing the same memo to all undergraduates and advising them to contact a tax 
adviser or a site on the World Wide Web for more information." 
The tax credit is part of nearly $40 million in new tax breaks for college students and 
their fcwillies: 
• Starting July 1, 1998, all part-time students, full-time undergraduates in their 
third and fourth years and graduate students will be eligible for a "lifelong 
learning" tax credit. That credit is worth 20 percent of the first $5,000 a 
students spends on tuition and fees each year through 2002, and 20 percent of 
the first $10,000 after that. 
• Beginning Jan. 1, 1998, most taxpayers may deposit $500 per year into. an 
education IRA for a child under 18. One catch: the Hope Scholarship and 
lifelong learning tax credits can't be claimed the same year that a student takes a 
tax-free withdrawal for an education IRA. 
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• Beginning Jan. 1, 1998, taxpayers who have taken loans to pay for college for 
themselves, their spouse or dependents may deduct the interest they pay on the 
loans . . The deduction gradually increases from $1,000 in 1998 to $2,500 by 2001. 
' 
• Employers may continue to provide up to $5,250 per year in educational 
assistance to each employee on a tax-free basis- a benefit that will expire June 
1, 2000. 
The tax credits will benefit most University of Dayton students "if they plan right," 
Burkhardt predicts. "Although these tax changes will make college more affordable, families 
will need to do a lot of front-end tax planning. These are complicated tax issues that will 
require families to think long range." 
For more information, visit the American Council on Education site at 
http: I I www .acenet.edul programsiDGRI irs.html. 
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